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Special Project

Coyote Hills — Nature Preserve Development

The City of Fullerton is seeking an estimated $35 million to create a 100 acre
regional nature park and preserve in Southern California. Funds would be'used to
acquire 30-40 acres of undeveloped lands currently planned for residential development.

These lands are adjacent to, and would be combined with, the 72-acre Robert Ward
Nature Preserve in the currently undeveloped West Coyote Hills section of Fullerton in
order to create a 100+ acre regional nature park and preserve, serving an estimated 1
million residents in a service area of 150 square miles.

As a regional nature park and preserve, the project will preserve environmental
resources and habitat areas, create an extensive interpretive trail system, and incorporate
the Preserve and its trail systems into Fullerton's 30 mile trail system and Orange
County's regional trail system. The project will also create a key environmental link,
connecting thru the regional trail system, from the Coyote Hills ¢o the Cleveland
National Forest by way of Chino Hills State Park. This element is a key regional
environmental planning goal.

These funds would be used to:

e acquire 30+ acres of open space land currently slated for development

e develop an interpretive Nature Center

» add rrails throughout the new regional park

s integrate new trail systems with Fullerton’s existing 30 mile trail system
and the Countywide trail system

e provide necessary improvements, including restrooms, parking areas,
interpretive and direction signs

« create environmental education and recreational opportunities in
partnership with the regional environmental groups

Currently, Chevron Land and Development Co. (Chevron) owns the property,
and has submitted plans to develop properties adjacent to the Nature Preserve. These
plans are currently in the Environmental Impact Report (EIR) review process. Chevron
has been made aware of this proposal and is 2 willing seller.

This proposal will remove the 30 — 40 acres from this proposed development and
will complement the development of the remaining land. As part of their development
plan, Chevron has committed to create a Conservancy to permanently support a nature
preserve, trails, and nature habitat areas. Working with the City of Fullerton, this will
ensure preservation of this vital natural resource for future generations of Californians.
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Townsend

PUBLIC AFFAIRS, INC

MEMORANDUM

To: City of Fullerton
From: Townsend Public Affairs, Inc.
Date: July 29, 2009

Subject: West Coyote Hills Funding Opportunities

Below please find some potential funding sources for the West Coyote Hills project.

Proposition 84 Park Funding

Proposition 84 was a $5.38 billion state bond for natural resources, parks and water
projects that was approved by voters in November 2006. Within the bond measure is
$400 million for park and community related projects that include creation, expansion
and rehabilitation.

The funding will most likely be distributed in two rounds, totaling $361 million statewide.
The guidelines were finalized in April 2009 but a deadline for application has not been
set as the funds have not been appropriated yet. We anticipate applications for funding
being due in very late 2009 or early 2010, but DPR has not yet set a schedule because
the application cannot be released until the budget is finalized and the money has been
appropriated in the budget.

The maximum funding per project for Proposition 84 is $5 million.

Proposition 84 - Nature Education Fund

Proposition 84 included $100 million for Nature Education Centers. The Proposition 84
bond language did not specify how the funding would be allocated or to what projects,
only that the legislature would need to provide language to create some method to
appropriate the funds. The specifics were left to the Department of Parks and
Recreation to create and they have now completed a set of draft grant guidelines that
will ultimately be used in the final application materials that are expected to be released
after the FY 09-10 budget is finalized.

There could be a nexus with the NEC fund for an interpretive center in West Coyote
Hills. There will be one round of competitive funding to allocate the $91 million in
funding available statewide. Applicants will compete at three different funding tiers:

e Projects requesting between $10,000-$1 million
e Projects requesting between $1 - $3 million
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e Projects requesting between $3-$5 million

DPR is also considering giving additional consideration for each of the following criteria
that the grant satisfies:

e Serves underserved communities with limited access to parks and nature
education facilities or communities with low educational achievement;

e Designed to increase accessibility to the facility including partnerships with public
education institutions or public transit availability

e lllustrates an ongoing commitment of financial resources to the project

e Utilizes the United State Green Building Council’s building standards

OCTA Measure M2 Environmental Mitigation Funding

Summary: In the M2 measure passed in 2006, a set aside fund totaling approximately
$250 million (now estimated to be $147 million due to sales tax projections) was created
for large scale mitigation projects that could draw a direct nexus to transportation
projects and improvements. The idea of such a set aside was largely aimed at
conservation sites that would be eligible for future acquisition or restoration through the
M2 environmental mitigation fund.

In late March an announcement was made for a first-round call for projects, where all
potentially eligible stakeholders were invited to make a short presentation to the M2
Environmental Mitigation Committee and Denny Bean did present on behalf of the
Friends of Coyote Hills. Property holders or interested parties have until July 31% to
submit projects for consideration in this round of funding. OCTA is currently finalizing
the prioritization process for selection of properties and hopes to have the first round of
projects selected by later this year. The first round of funding will most likely be in the
$30 million range.
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